
NOTES TO ASG 1

COLLISION UNDERTAKING

1. 
This undertaking (which in many cases will be given by the P&I or hull and machinery 

underwriters of the vessels involved in the collision) provides security to the recipient in respect of its claims arising from the collision. The form has been designed to be used in conjunction with the ASG Collision Jurisdiction Agreement (ASG 2). 

2. 
Whereas ASG 2 is designed as an agreement between the respective shipowners (usually signed on their behalf by solicitors), ASG 1 is a guarantee given on behalf of one of those shipowners by a third party to the other shipowner. 

3. 
The intention is that ASG 2 is a flexible document capable of easy adaptation to suit the circumstances of a particular case, whereas ASG 1 should not need adaptation. 
4.
In the event that ASG 6 – Submission to Arbitration is used instead of ASG 2 then ASG 1 can be amended to replace "final unappealable judgment of the English Courts" with "final unappealable award of a London Arbitration Tribunal (or on appeal therefrom)". The ASG 1 wording now has the option with the alternative fora in square brackets.
5. 
Attention is drawn to the fact that the stated consideration for provision of security has been extended from that in the original wording. The beneficiary of the guarantee now agrees to refrain not only from arresting but also (if the words in square brackets at the beginning of the paragraph dealing with re-arrest are not deleted) from re-arresting. This change arises from the Civil Procedure Rules 1998 Part 61.6 which now makes express provision for the court to order that the claimant may, subject to certain conditions, arrest or re-arrest the property to obtain further security. 
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